
INTERIM REPORT
BE Group AB (publ)

January – March 2019

Improved cash �ow

First quarter 2019
Net sales amounted to SEK 1,205 M (1,226).
The underlying operating result amounted to SEK 40 M (48).
The operating result amounted to SEK 34 M (55), including inventory losses of SEK -6 M (7).
Result after tax amounted to SEK 20 M (39).
Cash �ow from operating activities increased to SEK 62 M (-1).
Earnings per share amounted to SEK 1.56 (3.03).

Signi�cant events after the end of the period
Anders Martinsson has decided to resign as President and CEO of BE Group and will leave in mid-October. The recruitment process
for a replacement has started. 

Results overview
2019 

Jan-Mar
2018 

Jan-Mar Change
Tonnage, thousands of tonnes 96 98 -2

Net sales, SEK M 1,205 1,226 -21

Underlying operating result, SEK M 40 48 -8

Operating result, SEK M 34 55 -21

Pro�t/loss for the period, SEK M 20 39 -19

Earnings per share, SEK 1.56 3.03 -1.47

Cash �ow from operating activities, SEK M 62 -1 63

 

BE Group, which is lis ted on the Nas daq Stock holm ex change, is a tra ding and ser vice com pa ny in steel, stain less steel and alu mi ni um. BE Group o� ers e�  ci ent dis tri bu tion
and value- adding pro duc tion ser vices to custo mers pri ma rily in the con struc tion and ma nu factu ring in du stri es. In 2018, the Group re por ted sales of SEK 4.8 bil li on. BE Group
has ap prox i ma tely 670 employe es, with Swe den and Fin land as its lar gest mar kets. The head o� ce is loca ted in Malmö, Swe den. Read more about BE Group at www.be -
group.com.
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Statement from the CEO

 

Bridge 2018-2019 operating result SEK M Q1 Q2 Q3 Q4 Jan-Dec
Operating result 2018 55 22 33 22 132

Reversal of inventory gains (-)/losses (+) -7 -12 -7 -1 -27

Items a�ecting comparability – 16 – -4 12

Underlying operating result 2018 48 26 26 17 117

Change in sales -3 – – – –

Change in underlying gross margin -5 – – – –

Change in overhead costs 0 – – – –

Underlying operating result 2019 40 – – – –

Reversal of inventory gains (+)/losses (-) -6 – – – –

Items a�ecting comparability – – – – –

Operating result 2019 34 – – – –

The operating result has been impacted by a total of SEK -12 M due to a provision for an anticipated bad debt and adjustment of inventory in the Baltics during Q2 2018. 
Items a�ecting comparability in Q2 2018 is related to the exit of the operations in Prerov, Czech Republic, SEK -9 M is a�ecting the Group’s consolidated statement of
comprehensive income while SEK -7 M refers to translation di�erences from previous �scal years.

The bu si ness de li ve red a quar ter with mar gi nal ly lower sales com -
pa red to the same quar ter last year and the un der ly ing ope ra ting
re sult decre a sed by SEK 8 M. Du ring the quar ter, we saw a wea ker
de ve lop ment main ly in the pro duc tion bu si ness in Fin land, the dis -
tri bu tion bu si ness in the Bal tics and Lecor Stål tek nik where we have
taken me a su res. The dis tri bu tion bu si ness in Swe den also de li ve red
a so mewhat wea ker re sult in the pe ri od as a re sult of an unfa vou -
rab le chan nel and pro duct mix. At the same time, the pro duc tion
bu si nes ses in Swe den and Po land were going strong in terms of
both vo lu me and pro � ta bi li ty which part ly com pen sa ted the lower
re sult.

Steel pri ces ge ne ral ly re mai ned stab le in line with last quar ter. Ho -
wever, what we see as a tem po ra ry decli ne in the price of alu mi ni -
um and stain less steel re sul ted in in ven to ry los ses com pa red to
gains last year.

Cash �ow re mai ned po si ti ve as a re sult of the po si ti ve ear nings and
good con trol of wor king ca pi tal. Du ring the quar ter, ope ra ting ac ti vi -
ti es ge ne ra ted a po si ti ve cash �ow of SEK 62 M (-1), of which SEK 20
M is an e� ect of the im ple men ta tion of IFRS 16.

Outlook
De mand in the next quar ter is ex pec ted to re main strong in the
com pa ny’s main mar kets. The steel pri ces are an ti ci pa ted to stay at
the same level as the �rst quar ter and the pri ces of alu mi ni um and
stain less steel are ex pec ted to re co ver after the �rst quar ter’s decli -
ne.

An ders Martins son 
Pre si dent and CEO

”Cash �ow remained positive as a result of the
positive earnings and good control of working
capital”
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Comments on the report

First quarter
Con so li da ted net sales for the pe ri od decre a sed by 2 per cent com pa red to last year,
amounting to SEK 1,205 M (1,226). The decli ne is pri ma rily at tri bu tab le to the re la ti vely wea -
ker growth in the Bal tic dis tri bu tion bu si ness and Lecor Stål tek nik.

Gross pro �t amounted to SEK 166 M (187), with a gross mar gin of 13.8 per cent (15.3). The
ope ra ting re sult amounted to SEK 34 M (55), cor re spon ding to an ope ra ting mar gin of 2.8
per cent (4.5). The ear nings de ve lop ment is main ly due to the con ti nu ed weak per for man ce
in the Fin nish pro duc tion unit, where correcti ve me a su res have been im ple men ted. In ad di -
tion, the Swe dish dis tri bu tion bu si ness de li ve red a lower re sult, which is ex plai ned by the
�rst quar ter in 2018 being com pa ra ti vely strong. Ad justed for in ven to ry gains and los ses of
SEK -6 M (7), the un der ly ing ope ra ting re sult was SEK 40 M (48). The un der ly ing ope ra ting
mar gin du ring the pe ri od was 3.3 per cent (3.9).

THE GROUP´S SALES GROWTH AND
UNDERLYING OPERATING RESULT PER
QUARTER

THE GROUP´S GROSS MARGIN AND GROSS
PROFIT PER QUARTER
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BUSINESS AREA 
SWEDEN & POLAND

The bu si ness area in clu des the Group’s ope ra tions in Swe den con si s ting of the
com pa ni es BE Group Sve ri ge and Lecor Stål tek nik, as well as the Po lish ope ra tion
BE Group Po land.

First quarter
Net sales decre a sed by 1 per cent in the �rst quar ter com pa red to last year and amounted
to SEK 643 M (651). The ope ra ting re sult amounted to SEK 30 M (39). Ad justed for in ven to ry
gains and los ses, the un der ly ing ope ra ting re sult amounted to SEK 33 M (35).

Ton nage in bu si ness unit Dis tri bu tion Swe den was slight ly lower than the same pe ri od last
year. Con se quent ly, the bu si ness is showing an un der ly ing ope ra ting re sult that is mar gi nal -
ly lower, lar gely due to the �rst quar ter of last year being com pa ra ti vely strong with a fa vo -
rab le pro duct mix and ri sing pri ces.

Bu si ness unit Pro duc tion Swe den & Po land is con ti nu ing to show im pro ved pro � ta bi li ty, due
to hig her sales and an im pro ved gross mar gin re sul ting from hig her ca pa ci ty uti li za tion and
po si ti ve price and mix e� ects. The re sult was im pro ved main ly due to the con ti nu ous im pro -
ve ment work in the pro duc tion unit in Norr kö ping. Po land is now also con tri bu ting po si ti -
vely du ring the quar ter.

BUSINESS AREA SWEDEN & POLAND, SALES
GROWTH AND UNDERLYING OPERATING
RESULT PER QUARTER*

*BE Group Pro duk tion Eskilstu na has been re por ted
under Pa rent Com pa ny and Group items since the
fourth quar ter of 2017. Com pa ra ti ve num bers have
been re sta ted.
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BUSINESS AREA 
FINLAND & BALTICS

The bu si ness area in clu des the Group’s ope ra tions in Fin land and the three Bal tic
Sta tes.

First quarter
Com pa red with the �rst quar ter last year, net sales were un chang ed and amounted to SEK
565 M (565). Ton nage was 6 per cent lower but hig her ave rage steel pri ces and mix e� ects
con tri bu ted to the pre ser ved sales level. Ho wever, the ope ra ting re sult decre a sed to SEK 17
M (29) main ly due to a wea ker de ve lop ment in Fin land. Ad justed for in ven to ry los ses of SEK
-3 M (3), the un der ly ing ope ra ting re sult amounted to SEK 20 M (26).

Bu si ness unit Dis tri bu tion Fin land de li ve red an un der ly ing re sult in line with last year and
the ton nage vo lu me was also at the same level. Bu si ness unit Pro duc tion Fin land sho wed
mar gi nal ly lower net sales while vo lu me, gross mar gin and pro �t were lower than last year
as a re sult of tough com pe ti tion in the seg ment.

BUSINESS AREA FINLAND & BALTICS SALES
GROWTH AND UNDERLYING OPERATING
RESULT PER QUARTER
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Parent Company & consolidated items
Pa rent Com pa ny & con so li da ted items in clu de the Pa rent Com pa ny, Group eli mi na tions and
also parts of the Group’s ope ra tions un der go ing re structu ring; BE Group Czech Re pu b lic, BE
Group Slo va kia, BE Group Pro duk tion Eskilstu na and RTS Esto nia.

The re structu ring of these ope ra tions, ap pro ved by the Board of BE Group part ly in the �rst
quar ter of 2016 and in the se cond quar ter of 2017, are com ple ted. The exit from re mai ning
bu si ness in Pre rov, Czech Re pu b lic, is in all ma te ri al aspects com ple ted. In total, the ope ra -
tions under re structu ring had sales of SEK 0 M (15) in the �rst quar ter with an un der ly ing
ope ra ting re sult of SEK 0 M (-1).

The e� ects re gar ding IFRS 16 were re por ted under Pa rent Com pa ny & con so li da ted items
and have not been dis tri bu ted to the two bu si ness areas.

Sales for the �rst quar ter for the Pa rent Com pa ny, BE Group AB (publ), amounted to SEK 27
M (26) du ring the pe ri od and de ri ved from intra- Group ser vices. These intra- Group ser vices
main ly in clu de li cen sing fees re gar ding the sub si di a ri es’ use of the BE Group brand and cen -
tral ex pen ses for IT, Fi nan ce and Pur cha sing, etc. These ex pen ses are dis tri bu ted and in vo i -
ced to all sub si di a ri es in the Group. In the re sult follow- up of the bu si ness areas, these intra- 
group ex pen ses have been eli mi na ted. Out of the total costs for the Pa rent Com pa ny, of
SEK 14 M (14), SEK 11 M (11) was dis tri bu ted to the sub si di a ri es. Ope ra ting re sult amounted
to SEK 13 M (13).

Net � nan ci al items for the quar ter amounted to SEK -11 M (-18). Pro �t be fo re tax incre a sed
to SEK 2 M (-5) and pro �t after tax amounted to SEK 0 M (-4). In vest ments in the Pa rent
Com pa ny amounted to SEK 0 M (0). At the end of the pe ri od, cash and equi va lents in the Pa -
rent Com pa ny incre a sed to SEK 127 M (5).

Group
Net �nancial items and tax
The Group´s con so li da ted net � nan ci al items in the �rst quar ter amounted to SEK -6 M (-4),
of which net in te rest ac counted for SEK -6 M (-3). Du ring the quar ter, in te rest ex pen ses re la -
ted to le a sing ac cor ding to IFRS 16 amounted to SEK -3 M (-)

Taxes for the �rst quar ter amounted to SEK -8 M (-12). Pro �t after tax amounted to SEK 20
M (39).

Cash �ow
The Group´s con so li da ted wor king ca pi tal amounted to SEK 568 M (554) at the end of the
pe ri od and the ave rage wor king ca pi tal tied- up for the �rst quar ter was 11.8 per cent (10.7).
Cash �ow from ope ra ting ac ti vi ti es incre a sed to SEK 62 M (-1), of which SEK 20 M is an e� ect
of the im ple men ta tion of IFRS 16. Cash �ow from in ve sting ac ti vi ti es was SEK -15 M (-6).
Cash �ow after in vest ments the re fo re amounted to SEK 47 M (-7).

Financial position and liquidity
At the end of the pe ri od, con so li da ted cash and cash equi va lents, in clu ding over draft fa ci li ti -
es, amounted to SEK 237 M (139) and the interest- bearing net debt excl. IFRS 16 was SEK
418 M (504). Equi ty amounted to SEK 922 M (852) at the end of the pe ri od.

Organization, structure and employees
The num ber of employe es amounted to 661 com pa red with 675 at the same time last year.
The ave rage num ber of employe es du ring the quar ter amounted to 664 (670).

THE GROUP´S CASH FLOW FROM
OPERATING ACTIVITIES, SEK M
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Other information

Signi�cant events after the end of the period
An ders Martins son has de ci ded to re sign as Pre si dent and CEO of BE Group and will leave
in mid- October. The recruit ment pro cess for a re pla ce ment has star ted.

No other sig ni � cant events have taken place after the end of the pe ri od.

Transactions with related parties
No trans ac tions took place between BE Group and re la ted par ti es that had a ma te ri al im -
pact on the com pa ny’s � nan ci al po si tion and re sults.

Annual General Meeting 2019
BE Group´s An nu al Ge ne ral Me e ting will take place on April 25, 2019, at 3:00 p.m. in
Malmö, Swe den. Furt her in for ma tion is published on the com pa ny’s web si te.

Dividend
The Board of Directors pro po ses di vi dend of SEK 1.75 (-) to be paid for the � nan ci al year
of 2018 which cor re sponds to ap prox i ma tely SEK 23 M.

Proposed composition of the Board
The No mi na ting Com mit tee has pro po sed re- election of Board mem bers Pet ter Still ström,
Ca ri na An ders son, Lars Olof Nils son, Mi kael Sjölund and Jör gen Zah lin. It is pro po sed that
Pet ter Still ström be re- elected as Chair man.

Proposal for election of auditors
Based on the re com men da tion of the Audit Com mit tee, the No mi na ting Com mit tee pro -
po ses the re- election of the au di ting �rm Öhr lings Pri ce wa ter house Coo pers AB as the
Com pa ny’s au di tor.

Signi�cant risks and uncertainties
The � nan ci al risk ex po su re is ex plai ned in the 2018 An nu al Re port, which was published
in March 2019. No new sig ni � cant risks or un cer tain ti es have ari sen since that date.
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Accounting principles
The in te rim re port was pre pa red in ac cor dan ce with IAS 34 In te rim Fi nan ci al Re por ting
and the Swe dish An nu al Ac counts Act. The Pa rent Com pa ny’s in te rim re port is pre pa red
in com pli an ce with the Swe dish An nu al Ac counts Act and the Swe dish Fi nan ci al Re por ting
Board’s re com men da tion RFR 2 Ac counting for Legal En ti ti es.

Refer to the 2018 An nu al Re port for de tails of the Group’s ac counting prin ciples and de � -
ni tions of cer tain terms. The prin ciples ap pli ed are un chang ed in re la tion to the An nu al
Re port with ad di tion of the new ac counting prin cip le re gar ding IFRS 16 that en te red into
e� ect on Ja nu a ry 1, 2019, and are descri bed in the An nu al Re port 2018, under Ac counting
prin ciples.

IFRS 16 Le a ses re pla ces ex is ting IFRS re la ted to re cog ni tion of le a ses, such as IAS 17 Le a -
ses and IFRIC 4 De ter mi ning Whet her an Ar range ment Con tains a Lease. The Group ap pli -
es the stan dard from Ja nu a ry 1, 2019.

IFRS 16 main ly a� ects les se es and the cen tral e� ect is that all le a ses that pre viously were
re cog ni zed as ope ra ting le a ses are re cog ni zed in a way that is si mi lar to the pre vious re -
cog ni tion of � nan ce le a ses. This means that even for ope ra ting le a ses, as sets and li a bi li ti -
es are re cog ni zed, with as so ci a ted re cog ni tion of costs for de pre ci a tion and in te rest – in
con trast to pre vious prin ciples when no re cog ni tion was made of lease as sets and re la ted
li a bi li ti es, and when the le a sing fees were al loca ted to pe ri ods straight- line as a le a sing
cost. Ex cept for re cog ni tion of the right of use asset and le a sing li a bi li ty for le a ses of
minor value and contracts of a du ra tion of no more than 12 mont hs. The Group has cho -
sen not to apply the ex emp tion rules. The Group also ap pli es the re li ef rule to in he rit the
ear li er de � ni tion of le a sing at the tran si tion. This means that it is ap pli ed to all contracts
en te red into be fo re Ja nu a ry 1, 2019 iden ti � ed as le a ses under IAS 17 and IFRIC 4.

At Ja nu a ry 1, 2019, the Group re ports rights of use, re la ted to out stan ding le a sing com -
mit ments, of SEK 565 M and le a sing li a bi li ti es of SEK 565 M. The e� ect of the in tro duc tion
of IFRS 16 on the � nan ci al sta te ments de pends on fu tu re � nan ci al cir cumstan ces, in clu -
ding the Group’s loan in te rest, the com po si tion of the Group’s le a sing port fo lio and the
Group’s as sess ment re gar ding whet her or not they want to use any op tions to ex tend le a -
ses. The Group´s EBIT DA has im pro ved at the same time that in te rest ex pen ses have
incre a sed. The change is due to the costs for the ope ra ting le a ses pre viously being in clu -
ded in EBIT DA, while amor ti za tion on rights of use and in te rest on the le a ding li a bi li ty do
not.

The Group ap pli es the mo di � ed ret ro acti ve tran si tion met hod, which means that the ac -
cu mu la ted e� ect of the tran si tion to IFRS 16 is re cog ni zed in the re tai ned ear nings in the
ope ning ba lan ce at Ja nu a ry 1, 2019. The e� ect in the re tai ned ear nings of the tran si tion to
IFRS 16 has no ma te ri al im pact to BE Group. No com pa ra ti ve � gu res will be re sta ted.

The re con ci li a tion between com mit ments re gar ding ope ra ting le a ses ac cor ding to IAS 17
as of De cem ber 31, 2018 and the lease li a bi li ty as of Ja nu a ry 1, 2019 ac cor ding to IFRS 16
is pre sen ted below. The weighted ave rage mar gi nal loan in te rest rate as of Ja nu a ry 1,
2019 was 2%.

Commitments for operating leases at December 31, 2018 617

Discounting with application of the Group’s marginal interest on loans -50

Other adjustment -2

Lease liability at January 1, 2019 565

Liabilities for �nance leases at January 1, 2018 18

The lease li a bi li ty at March 31, 2019, amounts to SEK 563 M, of which SEK 17 M cor re -
sponds to what was pre viously re cog ni zed as � nan ce le a ses.
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Future information

Future reporting dates
BE Group AB (publ) in tends to publish � nan ci al in for ma tion on the following dates:

The Interim Report for January–June 2019 will be published on July 18, 2019.
The Interim Report for January–September 2019 will be published on October 24, 2019.
The Year-End Report for 2019 will be published in January 2020.

Fi nan ci al in for ma tion is avai lab le in Swe dish and Eng lish from BE Group’s web si te and can
be or de red by phone +46 (0) 40 38 42 00 or e- mail: info@be group.com

Malmö, April 25, 2019

BE Group AB (publ)

An ders Martins son 
Pre si dent and CEO

Ques tions con cer ning this re port may be direc ted to:

An ders Martins son, Pre si dent and CEO 
Tel: +46 (0)706 21 02 22, e- mail: an ders.martins son@be group.com

Da ni el Fäldt, CFO 
Tel: +46 (0)705 60 31 75, e- mail: da ni el.faldt@be group.com

BE Group AB (publ), Box 225, 201 22 Malmö, Swe den; Stre et ad d ress: Krang a tan 4B 
Corp. Reg. No: 556578- 4724, Tel: +46 (0)40 38 42 00, Fax: +46 (0)40 38 41 11 
info@be group.com, www.be group.com

This re port has not been re vi ewed by the com pa ny´s au di tors.

This in for ma tion is in for ma tion that BE Group AB (publ) is ob li ged to make pub lic pur su ant to the EU Mar ket Abuse Re gu la tion. The in -
for ma tion was sub mitted for pub li ca tion through the agen cy of the con tact per sons set out above at 7.45 a.m. CET on April 25, 2019.
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Condensed consolidated income statement

(SEK M) Note
2019 

Jan-Mar
2018 

Jan-Mar
2018 

Full-year
Rolling 

12 months
Net sales 1,205 1,226 4,803 4,782

Cost of goods sold 1 -1,039 -1,039 -4,134 -4,134

Gross pro�t 166 187 669 648

Selling expenses 1 -100 -102 -402 -400

Administrative expenses 1 -33 -29 -125 -129

Other operating income and expenses 2 0 -3 -14 -11

Participation in joint venture 1 2 4 3

Operating pro�t/loss   34 55 132 111

Financial items -6 -4 -16 -18

Pro�t/loss before tax   28 51 116 93

Tax -8 -12 -36 -32

Pro�t/loss for the period   20 39 80 61

Earnings per share 1.56 3.03 6.13 4.66

Earnings per share before and after dilution 1.56 3.03 6.13 4.66

 

Consolidated statement of comprehensive income

(SEK M)
2019 

Jan-Mar
2018 

Jan-Mar
2018 

Full-year
Rolling 

12 months
Pro�t/loss for the period 20 39 80 61

Other comprehensive income  
Items that have, or may be, reclassi�ed to pro�t/loss for the period  

Translation di�erences 31 25 21 27

Hedging of net investments in foreign subsidiaries -26 -18 -15 -23

Tax attributable to items in other comprehensive income 5 4 4 5

Total other comprehensive income 10 11 10 9

Comprehensive income for the period 30 50 90 70

The comparative �gures for 2018 are prepared according to previous accounting principles regarding leasing (IAS 17).
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Condensed consolidated balance sheet

(SEK M) Note
2019 

Mar 31
2018 

Mar 31
2018 

Dec 31
Goodwill 566 563 563

Other intangible assets 6 11 6

Tangible assets 107 115 111

Right of use assets 545 – –

Investment in joint venture 114 119 113

Financial assets 0 0 0

Deferred tax assets 31 57 33

Total non-current assets 1,369 865 826

Inventories 657 682 651

Accounts receivable 624 664 470

Other receivables 43 45 63

Cash and equivalents 137 39 108

Total current assets 1,461 1,430 1,292

Total assets 3 2,830 2,295 2,118

Equity 922  852 892

Non-current interest-bearing liabilities 549 537 543

Non-current leasing liabilities 457 – –

Provisions 0 0 0

Deferred tax liability 44 45 44

Total non-current liabilities 1,050 582 587

Current interest-bearing liabilities 6 5 5

Current leasing liabilities 89 – –

Accounts payable 586 660 468

Other current liabilities 172 177 145

Other current provisions 5 19 21

Total current liabilities 858 861 639

Total equity and liabilities 3 2,830 2,295 2,118

 

The comparative �gures for 2018 are prepared according to previous accounting principles regarding leasing (IAS 17).
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Condensed consolidated cash-�ow statement

 

(SEK M)
2019 

Jan-Mar
2018 

Jan-Mar
2018 

Full-year
Rolling 

12 months
Operating result 34 55 132 111

Adjustment for non-cash items 19 4 42 57

– of which, amortization/depreciation 28 9 38 57

– of which, other items -9 -5 4 0

Interest paid/received and other �nancial items -6 -4 -13 -15

Income tax paid 1 -5 -16 -10

Change in working capital 14 -51 -59 6

Cash �ow from operating activities 62 -1 86 149

Investments in intangible assets 0 0 -2 -2

Investments in tangible assets -2 -7 -32 -27

Divestments of tangible assets 0 0 2 2

Other cash �ow from investing activities -13 1 0 -14

Cash �ow after investments 47 -7 54 108

Cash �ow from �nancing activities -19 -17 -10 -12

Cash �ow for the period 28 -24 44 96

Exchange-rate di�erence in cash and equivalents 1 2 3 2

Change in cash and equivalents 29 -22 47 98

 

The comparative �gures for 2018 are prepared according to previous accounting principles regarding leasing (IAS 17).

Condensed statement of changes in equity

(SEK M)
2019 

Jan-Mar
2018 

Jan-Mar
2018 

Full-year
Rolling 

12 months
Equity at beginning of period 892 802 802 852

Comprehensive income for the period 30 50 90 70

Equity at end of period 922 852 892 922

The comparative �gures for 2018 are prepared according to previous accounting principles regarding leasing (IAS 17).
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Note 1 Amortizations and depreciations

(SEK M)
2019 

Jan-Mar
2018 

Jan-Mar
2018 

Full-year
Rolling 

12 months
Amortization of intangible assets 1 2 9 8

Depreciation of tangible assets 7 7 29 29

Depreciation of right of use assets 20 – – 20

Total amortizations and depreciations 28 9 38 57

Note 2 Items a�ecting comparability

(SEK M)
2019 

Jan-Mar
2018 

Jan-Mar
2018 

Full-year
Rolling 

12 months
Restructuring expenses – – -12 -12

Total items a�ecting comparability – – -12 -12

Note 3 Valuation of �nancial assets and liabilities

In all ma te ri al re spects fair value co in ci des with the car ry ing amount in the ba lan ce sheet
for � nan ci al as sets and li a bi li ti es.

The as sess ment of the fair value of the � nan ci al as sets has been car ri ed out in ac cor dan -
ce with level 2 as de � ned by IFRS 7.27 A, with the ex cep tion of cash and equi va lents,
which are va lu ed in ac cor dan ce with level 1. For ad di tio nal in for ma tion, see Note 31 in the
2018 An nu al Re port. No ma te ri al changes have taken place in re la tion to the va lu a tion as
per De cem ber 31.
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Segment reporting

Net sales

Sales by business area and product group
Sweden &

Poland
Finland &

Baltics

Parent
company &

consolidated
items Total

2019 2019 2019 2019 Rolling
Jan-Mar Jan-Mar Jan-Mar Jan-Mar 12 months

Long steel products 290 150 0 440 1,698

Flat steel products 206 285 1 492 1,888

Stainless steel 102 92 0 194 837

Aluminium 22 32 -1 53 226

Other 23 6 -3 26 133

Group 643 565 -3 1,205 4,782

Sales by business area and product group
Sweden &

Poland
Finland &

Baltics

Parent
company &

consolidated
items Total

2018 2018 2018 2018 2018
Jan-Mar Jan-Mar Jan-Mar Jan-Mar Full-year

Long steel products 278 146 1 425 1,683

Flat steel products 191 283 -1 473 1,869

Stainless steel 118 99 12 229 872

Aluminium 22 31 3 56 229

Other 42 6 -5 43 150

Group 651 565 10 1,226 4,803

By country based on customer´s domicile (SEK M)
2019 

Jan-Mar
2018 

Jan-Mar
2018 

Full-year
Rolling 

12 months
Sweden 631 641 2,431 2,433

Finland 482 467 1,935 1,961

Other 92 118 437 388

Group 1,205 1,226 4,803 4,782

Shipped tonnage per segment (thousands of tonnes)

2019 
Jan-Mar

2018 
Jan-Mar

2018 
Full-year

Rolling 
12 months

Sweden & Poland 50 49 187 188

Finland & Baltics 46 49 190 187

Parent Company and consolidated items 0 0 0 0

Group 96 98 377 375

Operating result (EBIT) per segment

(SEK M)
2019 

Jan-Mar
2018 

Jan-Mar
2018 

Full-year
Rolling 

12 months
Sweden & Poland 30 39 123 114

Finland & Baltics 17 29 81 69

Parent Company and consolidated items -13 -13 -72 -72

Group 34 55 132 111
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Operating margin per segment

2019 
Jan-Mar

2018 
Jan-Mar

2018 
Full-year

Rolling 
12 months

Sweden & Poland 4.6% 6.1% 5.0% 4.6%

Finland & Baltics 2.9% 5.1% 3.5% 3.0%

Parent Company and consolidated items neg neg neg neg

Group 2.8% 4.5% 2.8% 2.3%

Underlying operating result (uEBIT) per segment 

(SEK M)
2019 

Jan-Mar
2018 

Jan-Mar
2018 

Full-year
Rolling 

12 months
Sweden & Poland 33 35 104 102

Finland & Baltics 20 26 68 62

Parent Company and consolidated items -13 -13 -55 -55

Group 40 48 117 109

Underlying operating margin per segment 

2019 
Jan-Mar

2018 
Jan-Mar

2018 
Full-year

Rolling 
12 months

Sweden & Poland 5.1% 5.4% 4.2% 4.1%

Finland & Baltics 3.5% 4.6% 2.9% 2.7%

Parent Company and consolidated items neg neg neg neg

Group 3.3% 3.9% 2.4% 2.3%

 

Depreciation per segment

(SEK M)
2019 

Jan-Mar
2018 

Jan-Mar
2018 

Full-year
Rolling 

12 months
Sweden & Poland 3 3 13 13

Finland & Baltics 4 4 18 18

Parent Company and consolidated items 21 2 7 26

Group 28 9 38 57

Investments in tangible and intangible assets per segment

(SEK M)
2019 

Jan-Mar
2018 

Jan-Mar
2018 

Full-year
Rolling 

12 months
Sweden & Poland 1 5 16 12

Finland & Baltics 1 2 18 17

Parent Company and consolidated items 0 0 1 0

Group 2 7 35 29

 Ope ra ting pro �t/loss (EBIT) ad justed for in ven to ry gains and los ses and items a� ecting com pa ra bi li ty. In ven to ry gains and los ses are the di� e rences between the cost of
goods sold at ac qui si tion value and the cost of goods sold at re pla ce ment cost. The Group’s in ter nal model is used to cal cu la te in ven to ry gains and los ses and has not been
sub ject for re vi ew by the Group’s au di tor. 

 Un der ly ing ope ra ting re sult (uEBIT) as a per cen tage of net sales.

The com pa ra ti ve � gu res for 2018 are pre pa red ac cor ding to pre vious ac counting prin ciples re gar ding le a sing (IAS 17).

1)

2)

1)

2)
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Key data
 

(SEK M unless otherwise stated)
2019 

Jan-Mar
2018 

Jan-Mar
2018 

Full-year
Rolling 

12 months

Net sales 1,205 1,226 4,803 4,782

Earnings measurements  

Gross result 166 187 669 648

Underlying gross result 172 180 643 635

Operating result (EBIT) 34 55 132 111

Underlying operating result (uEBIT) 40 48 117 109

Margin measurements    

Gross margin 13.8% 15.3% 13.9% 13.6%

Underlying gross margin 14.2% 14.7% 13.4% 13.3%

Operating margin 2.8% 4.5% 2.8% 2.3%

Underlying operating margin 3.3% 3.9% 2.4% 2.3%

Capital structure    

Net debt excl. IFRS 16  418 504 440 418

Net debt/equity ratio excl. IFRS 16  45% 59% 49% 45%

Working capital at end of period 568 554 572 568

Working capital (average) 570 523 562 577

Capital employed (average) excl. IFRS 16  1,459 1,368 1,408 1,435

Working capital tied-up 11.8% 10.7% 11.7% 12.1%

Return    

Return on capital employed excl. IFRS 16  9.2% 16.2% 9.4% 7.7%

Per share data    

Earnings per share (SEK) 1.56 3.03 6.13 4.66

Earnings per share after dilution (SEK) 1.56 3.03 6.13 4.66

Equity per share (SEK) 71.03 65.65 68.67 71.03

Cash �ow from operating activities per share (SEK) 4.79 -0.08 6.60 11.47

Shares outstanding at period end (thousands) 12,983 12,983 12,983 12,983

Number of shares (thousands) before and after dilution 12,983 12,983 12,983 12,983

Growth  

Sales growth -2% 8% 10% 8%

   – of which organic tonnage growth -2% 0% 4% 3%

   – of which price and mix changes -2% 6% 3% 2%

   – of which currency e�ects 2% 2% 3% 3%

Other  

Average number of employees 664 670 668 667

Inventory gains and losses -6 7 27 14

Shipped tonnage (thousands of tonnes) 96 98 377 375

 

 To visualize the development of BE Group’s �nancial position, some information is in the key �gure overview that is not de�ned in IFRS. A reconciliation/bridge between
alternative performance measures used in this report and the closest IFRS measure is presented under Alternative performance measures.

1)

1)

1)

1)

1)
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Condensed parent company income statement

(SEK M)
2019 

Jan-Mar
2018 

Jan-Mar
2018 

Full-year
Rolling 

12 months
Net sales 27 26 108 109

Administrative expenses -14 -14 -58 -58

Other operating income and expenses 0 1 0 -1

Operating pro�t/loss 13 13 50 50

Financial items -11 -18 2 9

Pro�t/loss after �nancial items 2 -5 52 59

Appropriations – – 33 33

Pro�t/loss before tax 2 -5 85 92

Tax -2 1 -16 -19

Pro�t/loss for the period, or comprehensive income for the period 0 -4 69 73

 

Condensed parent company balance sheet

(SEK M)
2019 

Mar 31
2018 

Mar 31
2018 

Dec 31
Intangible assets 1 6 1

Tangible assets 1 0 1

Financial assets 998 1,018 997

Total non-current assets 1,000 1,024 999

Current receivables 162 122 200

Cash and equivalents 127 5 71

Total current assets 289 127 271

Total assets 1,289 1,151 1,270

Equity 626  553 626

Non-current liabilities 538 531 531

Current liabilities 125 67 113

Total equity and liabilities 1,289 1,151 1,270
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Key data – multi-quarter summary
(SEK M unless otherwise
stated)

2019 
Jan-Mar

2018 
Oct-Dec

2018 
Jul-Sep

2018 
Apr-Jun

2018 
Jan-Mar

2017 
Oct-Dec

2017 
Jul-Sep

2017 
Apr-Jun

2017 
Jan-Mar

Net sales 1,205 1,154 1,111 1,312 1,226 1,095 968 1,147 1,138

Earnings measurements        

Gross result 166 152 151 179 187 152 134 159 174

Underlying gross result 172 151 145 167 180 145 136 152 163

Operating result (EBIT) 34 22 33 22 55 5 19 -13 46

Underlying operating result
(uEBIT) 40 17 26 26 48 9 22 21 30

Margin measurements        

Gross margin 13.8% 13.2% 13.6% 13.6% 15.3% 13.9% 13.8% 13.8% 15.3%

Underlying gross margin 14.2% 13.1% 13.0% 12.8% 14.7% 13.2% 14.0% 13.2% 14.3%

Operating margin 2.8% 1.9% 3.0% 1.6% 4.5% 0.5% 2.0% -1.1% 4.0%

Underlying operating margin 3.3% 1.4% 2.4% 2.0% 3.9% 0.8% 2.2% 1.9% 2.6%

Capital structure        

Net debt excl. IFRS 16 418 440 513 496 504 478 465 586 528

Net debt/equity ratio excl.
IFRS 16 45% 49% 58% 57% 59% 60% 58% 74% 66%

Working capital at end of
period 568 572 617 575 554 492 480 588 502

Working capital (average) 570 594 596 565 523 486 534 545 504

Capital employed
(average) excl. IFRS 16 1,459 1,446 1,431 1,403 1,368 1,371 1,397 1,381 1,364

Working capital tied-up 11.8% 12.9% 13.4% 10.8% 10.7% 11.1% 13.8% 11.9% 11.1%

Return        

Return on capital
employed excl. IFRS 16 9.2% 6.0% 9.4% 6.1% 16.2% 1.7% 5.4% -3.7% 13.4%

Per share data        

Earnings per share (SEK) 1.56 0.83 1.73 0.54 3.03 -0.40 0.72 -1.03 2.58

Earnings per share after
dilution (SEK) 1.56 0.83 1.73 0.54 3.03 -0.40 0.72 -1.03 2.58

Equity per share (SEK) 71.03 68.67 67.92 66.48 65.65 61.77 61.70 61.19 61.93

Cash �ow from operating
activities per share (SEK) 4.79 6.13 -0.74 1.29 -0.08 0.78 7.48 -3.72 2.81

Shares outstanding at period
end (thousands) 12,983 12,983 12,983 12,983 12,983 12,983 12,983 12,983 12,983

Number of shares
(thousands) before 
and after dilution 12,983 12,983 12,983 12,983 12,983 12,983 12,983 12,983 12,983

Growth        

Sales growth -2% 5% 15% 14% 8% 15% 9% 10% 16%

   – of which organic tonnage
growth -2% 3% 4% 8% 0% 5% 1% -10% -5%

   – of which price and mix
changes -2% -1% 6% 3% 6% 10% 8% 18% 20%

   – of which currency e�ects 2% 3% 5% 3% 2% 0% 0% 2% 1%

Other        

Average number of
employees 664 666 665 670 670 684 709 710 708

Inventory gains and losses -6 1 7 12 7 6 -3 8 16

Shipped tonnage (thousands
of tonnes) 96 93 84 102 98 89 82 94 98

 To visualize the development of BE Group’s �nancial position, some information is in the key �gure overview that is not de�ned in IFRS. A reconciliation/bridge between
alternative performance measures used in this report and the closest IFRS measure is presented under Alternative performance measures.

1)

1)

1)

1)

1)
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Alternative performance measures
The Group uses a num ber of al ter na ti ve per for man ce me a su res in its re port. The al ter na ti ve per for man ce me a su res that BE Group con si -
ders sig ni � cant are the following:

Underlying operating result (uEBIT)

(SEK M)
2019 

Jan-Mar
2018 

Jan-Mar
2018 

Full-year
Rolling 

12 months
Operating result 34 55 132 111

Reversal of inventory gains (-)/losses (+) 6 -7 -27 -14

Adjustment for items a�ecting comparability – – 12 12

Group 40 48 117 109

 

Working capital

(SEK M)
2019 

Jan-Mar
2018 

Jan-Mar
2018 

Dec 31
Inventories 657 682 651

Accounts receivable 624 664 470

Other receivables 43 45 63

Deduction accounts payable -586 -660 -468

Deduction other current liabilities -172 -177 -145

Rounding 2 – 1

Group 568 554 572

Average working capital is an average for each period based on quarterly data.

Net debt excl. IFRS 16

(SEK M)
2019 

Jan-Mar
2018 

Jan-Mar
2018 

Dec 31
Non-current interest-bearing liabilities and leasing liabilities 1,006 537 543

Current interest-bearing liabilities and leasing liabilities 95 5 5

Deduction leasing liabilities -546 – –

Deduction �nancial assets 0 0 0

Deduction cash and equivalents -137 -39 -108

Rounding – 1 –

Group 418 504 440

Net debt/equity ratio excl. IFRS 16 is calculated as net debt excl. IFRS 16 divided by Equity.

Capital employed excl. IFRS 16

(SEK M)
2019 

Jan-Mar
2018 

Jan-Mar
2018 

Dec 31
Equity 922 852 892

Non-current interest-bearing liabilities and leasing liabilities 1,006 537 543

Current interest-bearing liabilities and leasing liabilities 95 5 5

Deduction leasing liabilities -546 – –

Rounding – 1 –

Group 1,477 1,395 1,440

Average capital employed excl. IFRS 16 is an average for each period based on quarterly data.
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De�nitions of key data
Adjusted results measurements 

Underlying gross result The underlying gross result is the reported gross result adjusted for inventory gains and losses (deductions
for gains and additions for losses).

Underlying operating result (uEBIT) Operating result (EBIT) before items a�ecting comparability adjusted for inventory gains 
and losses (deductions for gains and additions for losses).

Items a�ecting comparability Items that do not have any link to the normal operations of the Group or that are of a non-recurring
nature, where a reporting together with other items in the consolidated comprehensive income statement
would have given a comparison distortion e�ect that would have made it di�cult to judge the development
of the ordinary operations for an outside viewer. Replaces previous concept ”non-recurring items”.

Adjusted margin measurements 

Underlying gross margin Underlying gross result as a percentage of net sales.

Underlying operating margin Underlying operating result (uEBIT) as a percentage of net sales.

Capital structure 

Net debt excl. IFRS 16 Interest-bearing liabilities excluding leasing liabilities less cash and equivalents and �nancial assets.

Net debt/equity ratio excl. IFRS 16 Net debt excl. IFRS 16 divided by equity.

Working capital Inventories and current receivables less current liabilities, excluding provisions and interest-bearing
liabilities.

Working capital (average) Inventories and current receivables less current liabilities, excluding provisions and interest-bearing
liabilities.This measure represents an average for each period based on quarterly data.

Capital employed excl. IFRS 16 Equity plus interest-bearing liabilities excl. leasing liabilities.

Capital employed (average) excl. IFRS 16 Equity plus interest-bearing liabilities excl. leasing liabilities. This measure represents an average for each
period based on quarterly data.

Working capital tied-up Average working capital, as a percentage of annually adjusted net sales.

Return on capital 

Return on capital employed excl. IFRS 16 Annually adjusted operating result, as a percentage of average capital employed excl. IFRS 16.

Per share data 

Earnings per share Pro�t/loss for the period divided by the average number of shares outstanding during the period.

Equity per share Equity divided by the number of shares outstanding at the end of the period.

Cash �ow per share from operating
activities

Cash �ow from operating activities divided by the average number of shares for the period.

Shares outstanding at the end of the period Shares outstanding at the end of the period adjusted for rights issues and share splits.

Average number of shares Weighted average number of shares outstanding during the period, adjusted for rights issued and share
splits.

Growth  

Sales growth Change in net sales from the preceding period in percent.

Other  

Inventory gains and losses The di�erence between the cost of goods sold at acquisition value and the cost of goods sold at
replacement cost.

Ple a se refer to the 2018 an nu al re port for other de � ni tions of key data.
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About BE Group

A leading steel service company 
in Northern Europe
 
BE Group is a tra ding and ser vice com pa ny in the steel and metal in du -
stry. Custo mers main ly ope ra te in the ma nu factu ring and con struc tion
in du stri es in Swe den, Fin land and the Bal tic Sta tes, where BE Group is
one of the mar ket’s le a ding ac tors.

With ex ten si ve ex per ti se and e�  ci ent pro ces ses in pur cha sing, lo gistics and
pro duc tion, BE Group o� ers in ven to ry sales, pro duc tion ser vice and direct de li -
ve ri es to custo mers based on their spe ci �c needs for steel and metal pro ducts.
BE Group has ap prox i ma tely 670 employe es and sales of SEK 4.8 bil li on in
2018. The head o� ce is loca ted in Malmö, Swe den.

BUSINESS IDEA

BE Group is an independent e�cient distributor of steel, stainless steel,
aluminum and value adding services to Nordic manufacturing and
construction companies.

Number of employees 

approx. 670
Net sales 

SEK 4.8 billion
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